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      Max. Marks: 75
Note: No additional answer sheets will be provided.
Part – A 

Max. Marks: 25
Answer all the QUESTIONS
	1
	How do you understand the term” Managerial Economics”?
	3M

	2
	What is elasticity of supply?
	3M

	3
	Explain the “Law of Variable Proportions”.
	3M

	4
	Explain short run Vs Long run costs.
	3M

	5
	Explain any three features of “Monopoly”.
	3M

	6
	What is Dynamic Surplus theory of profit?
	2M

	7
	Explain Income elasticity of Demand
	2M

	8
	What is Break Even Analysis?
	2M

	9
	“Economists profit Vs Accountants profit”
	2M

	10
	Innovation Theory of Profits.
	2M


Part – B 

Max. Marks: 50

ANSWER ANY FIVE. ALL QUESTIONS CARRY EQUAL MARKS.
	
	
	

	1  a)

    b)
	What is the Nature of Managerial Economics?

Write in detail the applicable areas of Micro-Economics.
	5M
5M



	2  a)

    b)
	Explain various statistical methods of Demand forecasting.

What is the need for demand forecasting?
	5M
5M

	
	
	

	3  a)

    b)
	What is MRTS? Explain.
Explain the features of Iso quants.
	5M
5M



	4  a)

    b)
	Write the features of long run average cost curves.

How cost-output relationship helps the businessman in taking managerial decisions?

	5M
5M

	5  a)

    b)
	How the price is determined in case of ‘Perfect Competition’?  Illustrate.

Write in detail the objectives of pricing?
	5M
5M



	6

	In Economic theory, the basic assumption is firms aim at maximizing their profits.  However, this assumption always does not hold true in practice. Why?

	10M


	7  a)

    b)
	Define Oligopoly and explain price rigidity under oligopoly?

What are different Economic Theories of Profits available to a firm?
	5M
5M
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